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Social protection is a source of socioeconomic development
and an important instrument used for crisis management.

According to the ILO, ‘Social security refers to protect the
society with government measures against poor social and
economic status in different circumstances like
illness, maternity, unemployment, injury and old age’.

Social security is provided through public or collective
provisions via private channels. It consists on the basic
needs (medical care, education, housing, nutrition, etc.).
Pakistan maintains social spending level to meet the social
security standards.



After the 18th constitutional amendments and consciences on
the 7th National Finance Commission (NFC) award, the
paradigm was shifted to provinces for socio-economic
prospect at inter and intra provincial level.

The 7th NFC award enhances the fiscal space to provinces to
play their role in addressing the interprovincial inequalities.
Now the provinces are responsible to develop the social
sector, and the Federal Government is subject to
concentrate on the budgetary allocations to develop the
infrastructure, energy and invigilation to enhance social
sector performance.



Social protection programs differ from province to province
due to different dynamics of structural, institutional and
cultural features in their respective societies.

The sustainability and continuity is too important for social
protection scenarios. Further, the provinces encourage to
secure the higher levels of social protection by fulfilling
their needs, preferences and the financial depth.



Some Highlights

 According to World Bank (2009), Pakistan gets low position
among other 87 developing countries as per the level of
spending on social safety nets.
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 The social safety nets in Pakistan provide least
effectiveness because they feed around 18 per cent of the
poorest population in the country (Nasim 2014).
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Research Objectives

 To capture difference among provinces on structural and
institutional performance indicators.

 To find the allocation of Social Protection funds and degree
of welfare standards of each province of Pakistan.



Research Questions

 What are the levels of fiscal allocation done by the
provincial governments for the social protection measures?

 What are the dynamics of social protection expenditures
and welfare standards of Pakistan provinces?

 What are the impacts of structural and institutional features
on the social protection and welfare in each province?



Literature Review



Institutional Performance and Social Protection

 Besley, et al. (2003) ranked the developing and developed
countries by using social protection and welfare expenditures.
They concluded that most countries allocate their funds for social
protection but, get more or less fruitless results with respect to
welfare due to weak structural and institutional performance
indicators.

 A pressure group is needed to raise the voice of people for social
protection. Magdalena and Carly, (2012) analyzed the social
protection system in Finland by using the human rights
approach, concluded that, the legal and institutional framework
play a vital role in confirming the benefits of individuals, as per
their social rights.



Government Efficiencies and Social Protection

 Barrientos (2007), Handley (2009), and, Holmes and
Jackson, (2008) described that social protection mechanism works
under different financial modes. The contribution of national
government in social protection is important to sustain in the long-
run.

 Francesca (2013) and Barrientos (2012) described that
development of sustainable political and social environment is
helpful to maintain social protection system.

 Slater and Farrington, (2009) studied the efficiency and
effectiveness of social transfers. There are loop holes which are
responsible for the inefficiency due to political intervention in
decision making that polluted the fiscal budget allocation.

 Holzmann and Jorgensen, (1999) claimed that public intervention is
better to manage income risks caused by the social structure.



Social Protection for Poverty reduction and Economic Growth

 In a theoretical prospect, Bonilla and Gruat, (2003) described that
social protection pursue people to carry out risk for high return
which moves toward the economic growth.

 Thematic (2012) reported that social protection has its long-term
economic impacts on human development process with the
provision of better nutrition, education and health facilities.

 Atkinson (1995) and Subbarao (1997) determined that the private
social protection strategies like community based organizations
are helpful to minimize adverse poverty outcomes.

 Ravallion, (2006) and Dercon, (2005) disclosed that market
failure can only be adjusted by enhancing the economic efficiency.
It allows households to utilize their resources in an efficient
way, to have substantial level of economic growth.



• Social Protection Rank Analysis

• Social Welfare Rank Analysis

• Social Protection Regression Analysis

• Social Welfare Regression Analysis

Economic Methodology and Econometric 
Model



Social Protection Rank Analysis



Social Welfare Rank Analysis



Social Protection Regression Analysis
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Social Welfare Regression Analysis
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Variables and Data Sources



Empirical Results



Social Protection and Rank Analysis 





Welfare Standards and Rank Analysis



Regression analysis for Structural Features and Social Protection



Regression analysis for Institutional Features and Social Protection



Structural and Institutional Features and Welfare 
Standards



Findings
Balochistan
 Balochistan prefers to spend more on health and, subsidies &

transfers as compared to the other social protection channels.
 It has a big tendency to allocate funds in health sector but shows

the least structural and institutional features in utilizing these
funds optimally. Also it performs well for provision of subsidies
and transfers as compared to other provinces in Pakistan.

Sindh
 Sindh is at third position in creating a fiscal space for all social

protection indicators and represents a poor structural and
institutional performance especial for the provision of social
security & welfare and Subsidies & Transfers.

 Welfare standards are little good but have poor structural and
institutional performance to maintain such standards.



KPK
 KPK gives more preference to education and, social security &

welfare.
 By considering the structural and institutional features, it is

concluded that KPK shows better performance in education.
 As KPK create a good fiscal space for social security and welfare

purpose but it holds least structural and institutional
performance.

Punjab
 In this comparison Punjab is at the second position, for provision

of funds for social security and welfare, and has good structural
and institutional features for delivering it in respective manners.

 It is showing a low fiscal space for the provision of health
services, subsidies & transfers, and the structural and institutional
performances are too low for these heads.
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